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 Why now? 

 Tax reporting challenges and avoiding pitfalls 

 IRS Audit Technique Guide 
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1. Fundraising efforts predicted to increase 

2. IRS Audit Technique Guide on Fundraising  
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Tax incentives for donors have changed 

 Increase in standard deduction 

 Reduction of top marginal rate 

 Charitable deduction limit increase to 60% AGI 
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Tax incentives for donors have changed  

 No Pease limit on itemized deductions 

 No 80% deduction for payments for right to buy tickets 

to a college athletic event 

 Reduction in estate taxes 
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How will tax changes affect charitable giving? 

 Why do people give? 

 What are your donor stratums? 

 How will your fundraising efforts change? 

 

 

 

What is the panacea? 
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Has your organization strategized internally (with your 

development team, management team, board, etc.) on 

how to increase charitable giving in light of tax reform? 

 

 Yes 

 No or not yet 

 Other/don’t know 
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Why do people like to give …? 
 

Fun! 

 Chance to win things 

   Opportunity to network 

Opportunity to socialize 

     Because someone asked 

  Want to feel good 

Want to be recognized 

 Want to know what their money does 

   Want to know they helped someone 
     Want to belong 
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What are your strategies for different donor stratums? 
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Bunching of donations 

Donor advised funds 

Charitable trusts 

Gift tax exclusion 

Communication and cultivation 

Wealthy donors 

Foundation donors 

Corporate donors 

IRA charitable rollover 

Appreciated stock and other property 



 Cash contributions 

 In-kind contributions 

 Fundraising events 

 Raffles 

 Auctions 

 Sponsorships 

 

 Anonymous gifts 

 Receipts 

 State registrations 

 Form 990 reporting 

 Appraisals 

 Gift acceptance 

policy 
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Cash contributions 

 Under $250 

 $250 or more 

 Contemporaneous 

 Acknowledgement receipt - example 
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Cash contributions - $250 or more 

 

“Thank you for your generous donation of $300 to support 

Charity ABC! We provided you no goods or services in 

consideration for this gift. ABC Charity greatly appreciates 

your support! Thank you!” 
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In-kind contributions 

 Donated services (or the use of facilities) 

No tax deduction for donated time 

Out-of-pocket expense may be deductible 

 Noncash contributions 

More than $500 and up to $5,000 – just receipts 

More than $5,000 – receipts and Form 8283 

Acknowledgement receipt – example 

 

 
13 



Noncash contributions - $250 or more 

 

“Thank you for your lovely donation of the 19th century 

antique lamp table to Charity ABC! We provided you no 

goods or services in consideration for this gift. We greatly 

appreciate your continued support of our annual auction!”  
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Fundraising events 

 Galas 

 Balls 

 Dinners 

 Banquets 

 Golf outings 
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Raffles 

 Chances to win are not charitable contributions 

 Items donated to raffle off ARE charitable deductions 

 Need to register for Massachusetts 
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Auctions 

 Noncash donations for the auction are deductible 

 Winning bids – only deductible if above value of item 
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Sponsorships 

 Qualified corporate sponsorship is contribution 

 Be aware of advertising – could be taxable UBI 
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Anonymous gifts 

 Do they get a charitable receipt? 

 Anonymous to the public – fine 

 Anonymous to the IRS – not fine 
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Receipts 

 Cash 

 Noncash 

 Vehicles 

 Quid pro quo  

 contributions over $75 are deductible only for portions that 
exceed value of goods/services provided by charity 

 solicitation or receipt 

 must provide a good faith estimate of value of goods/services 
provided by charity 
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Receipts – quid pro quo over $75 

 

“Thank you for your $400 for 2 tickets to our Spring 

Night Gala! The estimated value of the gala dinner for 2 

tickets is $250. The amount of your contribution that is 

deductible for federal income tax purposes is limited to 

the excess of your payment over the value of the goods 

or services provided by Charity ABC, so your tax 

deductible contribution is limited to $150. We are so 

grateful that you joined us for Spring Night!”  
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State registrations 

 Be aware of compliance requirements 

 Various states have different rules 
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Form 990 reporting 
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Form 990 reporting 
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Form 990 reporting 
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Form 990 reporting 
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Form 990 reporting 
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Form 990 reporting 

 

 

 

28 



Form 990 reporting 
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Form 990 reporting 
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Form 990 reporting 

 

 

 

31 



Appraisals 

 Qualified appraisers – specific definition, expertise 

 Form 8283 – for donations valued over $5,000 

 Charity should not pay for appraisals for donors 
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Gift acceptance policy considerations 

 Board adopt a written policy 

 Appoint committee to review unusual donations 

 Document date of approval(s) 

 Default to renegotiate  

 Always instruct donor to consult his/her legal counsel 

 Address legal, environmental, appraisal matters 

 Consider reputational risk 

 

 
33 



IRS’s Audit Technique Guides (ATGs) 

 

 Public Charities 

 Private Foundations  

 Private and Charter Schools 

 Educational Organizations Other Than Schools 

 Religious Organizations 

 Other 501(c)(3) Organizations 

 Fundraising Activities (applies to multiple types of 

exempt organizations) 
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https://www.irs.gov/pub/irs-tege/atg_public_charities.pdf
https://www.irs.gov/pub/irs-tege/atg_private_foundations.pdf
https://www.irs.gov/pub/irs-tege/atg_private_charter_schools.pdf
https://www.irs.gov/pub/irs-tege/atg_educ_orgs_other_than_schools.pdf
https://www.irs.gov/pub/irs-tege/atg_religious_orgs.pdf
https://www.irs.gov/pub/irs-tege/atg_other_501c3_orgs.pdf
https://www.irs.gov/pub/irs-tege/atg_fundraising.pdf
https://www.irs.gov/pub/irs-tege/atg_fundraising.pdf


Fundraising Activities – ATG 

 Professional fundraisers 

 Fundraising events 

 Substantiation rules 

 Quid pro quo contributions 

 Non-cash contributions 

 Penalty considerations 
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https://www.irs.gov/pub/irs-tege/atg_public_charities.pdf


IRS types of contacts 

 

 “Soft” letters – educational outreach 

 Compliance checks 

 Correspondence audits 

 Field audits 
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Our predictions of IRS red flags include 

 

 Fundraising events 

 Noncash contributions 

 Art & historical treasures 

 Anonymous donors 
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Laura J. Kenney, CPA, MST 

Principal 

617.221.1944 

lkenney@blumshapiro.com 

Non-Profit Tax Services 

Thank you for 

participating today! 


